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$%��;�VHQW�WR�*RYHUQRU

3URGXFHG�E\�WKH�6SHDNHU·V�2IILFH�RI�0HPEHU�6HUYLFHV�	�WKH�6SHDNHU·V�2IILFH�RI�3ROLF\

$VVHPEO\�SDVVHV�VWDWH�SRZHU�EX\LQJ�ELOO
7KH� $VVHPEO\� KDV� SDVVHG� D� SODQ� WR� HDVH� &DOLIRUQLD
V

HOHFWULFLW\�FULVLV�E\�OHWWLQJ�WKH�VWDWH�EX\�SRZHU�RQ�EHKDOI�RI
WZR� ODUJH� FDVK�VWDUYHG� XWLOLWLHV� DQG� VHOO� LW� ZLWK� QR� UDWH
LQFUHDVH� GLUHFWO\� WR� &DOLIRUQLDQV�� $IWHU� IDLOLQJ� WR� JHW� WKH
QHFHVVDU\� YRWHV� ODWH� :HGQHVGD\� QLJKW�� WKH� $VVHPEO\
UHWXUQHG�WR�LWV�FKDPEHUV�7KXUVGD\�DIWHUQRRQ�DQG�YRWHG����
���IRU�$%��;�E\�$VVHPEO\PDQ�)UHG�.HHOH\��'�0RQWHUH\��
7KH�PHDVXUH� KDV� EHHQ� VHQW� WR� WKH� JRYHUQRU� ZKR�� HDUOLHU�
KDG�VHQW�ODZPDNHUV�D�OHWWHU�XUJLQJ�WKHP�WR�EDFN�WKH�ELOO��DQG
SURPLVLQJ�WR�VLJQ�LW�
7KH�ELOO�ZRXOG�OHW�WKH�VWDWH�VLJQ�ORQJ�WHUP�FRQWUDFWV�WR

EX\�SRZHU�DQG�VHOO�LW�WR�WKH�FXVWRPHUV�RI�6RXWKHUQ
&DOLIRUQLD�(GLVRQ�DQG�3DFLILF�*DV�DQG�(OHFWULF�&R��7KH�WZR
WRJHWKHU�VHUYH�QHDUO\���PLOOLRQ�UHVLGHQWLDO�DQG�EXVLQHVV
UDWHSD\HUV�

6WDWHPHQW�E\�6SHDNHU�5REHUW�0��+HUW]EHUJ�RQ�SDVVDJH
RI�$%��;

:LWK�SDVVDJH�RI�WKLV�ELOO��WKH�&DOLIRUQLD�6WDWH�/HJLVODWXUH
KDV�DFFRPSOLVKHG�WKH�JRDOV�RI�WKH�*RYHUQRU�E\�SDVVLQJ
ELSDUWLVDQ�OHJLVODWLRQ�ZKLFK�GHDOV�ZLWK�WKH�FXUUHQW�HQHUJ\
FULVLV���:H�KDYH�DGGUHVVHG�WKH�PRVW�XUJHQW�DQG�SUHVVLQJ�SDUW
RI�WKH�SUREOHP�LGHQWLILHG�E\�WKH�*RYHUQRU�²�WDNLQJ�WKH�ILUVW
VWHS�WR�VHFXUH�UHOLDEOH�HOHFWULFLW\�IRU�WKH�FLWL]HQV�RI�RXU�VWDWH�
7KH�*RYHUQRU·V�RYHUULGLQJ�JRDO�KDV�DOZD\V�EHHQ�WR�NHHS

WKH�SRZHU�RQ�DQG�JHW�WKH�EHVW�GHDO�SRVVLEOH�IRU�UDWHSD\HUV�
7KH�SXEOLF�KDV�GHPDQGHG�OHDGHUVKLS�DQG�GHFLVLYH�DFWLRQ�WR
GHDO�ZLWK�WKLV�FULVLV��DQG�ZH�KDYH�ZRUNHG�WLUHOHVVO\�WR�HQVXUH
&DOLIRUQLDQV�KDYH�VWDEOH��UHOLDEOH�DQG�DIIRUGDEOH�HQHUJ\�
7KH�*RYHUQRU�KDV�WKH�WRROV�WR�PRYH�IRUZDUG�WR�HQG�WKLV

FULVLV���,W�LV�RXU�KRSH�WKDW�KH�PRYHV�VZLIWO\�DQG�SURPSWO\�

/HDGHUVKLS�3RLQWV�RQ�$%��;
½ :LWK�WKH�SDVVDJH�RI�$%��;��&DOLIRUQLD�LV�ILQDOO\

VWTPKPI�C�EQTPGT�RQ�WKH�HQHUJ\�FULVLV�
½ 7KLV�OHJLVODWLRQ�ZLOO�DOORZ�WKH�VWDWH�RI�&DOLIRUQLD�WR

HQWHU�LQWR�ORQJ�WHUP�FRQWUDFWV�IRU�HOHFWULFLW\��JUHDWO\
UHGXFLQJ�WKH�FRVW�RI�SRZHU�LQ�WKH�IXWXUH�

½ %\�SDVVLQJ�WKLV�ELOO��&DOLIRUQLD�WD[SD\HUV�ZLOO�QR�ORQJHU
EH�IRUFHG�WR�VSHQG�����PLOOLRQ�D�GD\�LQ�VWDWH�IXQGV�IRU
WKH�HPHUJHQF\�SXUFKDVH�RI�HQHUJ\�WR�NHHS�WKH�OLJKWV�RQ�

½ :LWK�ORQJ�WHUP�FRQWUDFWV�RQ�SRZHU��&DOLIRUQLD�ZLOO�EH
OHVV�H[SRVHG�WR�EODFNRXWV�DQG�HQHUJ\�VKRUWDJHV�

½ :H�IRXJKW�KDUG�LQ�WKLV�OHJLVODWLRQ�WR�OLPLW�WKH�SRVVLELOLW\
RI�UDWH�LQFUHDVHV���:H�ILUPO\�EHOLHYH�WKDW�WKLV�ELOO�ZLOO
SUHYHQW�DQ\�UDWH�LQFUHDVH�IRU�WKH�IRUHVHHDEOH�IXWXUH�
7KH�UHYHQXH�ERQGV�ZLOO�SURWHFW�DJDLQVW�DQ\�VKRUW�WHUP
UDWH�LQFUHDVHV�DQG�UHSD\�WD[SD\HUV�IRU�PRQH\�VSHQW
UHFHQWO\�WR�SXUFKDVH�SRZHU�RQ�WKH�VSRW�PDUNHW�

½ 7KLV�LV�CDUQNWVGN[�PQV�D�´EDLORXWµ�ELOO�IRU�WKH�XWLOLW\
LQGXVWU\��7KLV�ELOO�GHDOV�H[FOXVLYHO\�ZLWK�WKH�IXWXUH
SXUFKDVH�RI�SRZHU�IRU�WKH�SHRSOH�RI�&DOLIRUQLD�

½ $OWKRXJK�WKLV�LV�D�SRVLWLYH�VWHS�IRUZDUG��WKHUH�LV�VWLOO�D
JUHDW�GHDO�RI�ZRUN�WR�EH�GRQH�WR�VHFXUH�&DOLIRUQLD·V
HQHUJ\�IXWXUH���:H�LQ�WKH�$VVHPEO\�ZLOO�FRQWLQXH�WR
ZRUN�WLUHOHVVO\�WR�JHW�WKH�MRE�GRQH�

$XGLWV�RI�XWLOLWLHV�LQ
3DFLILF�*DV�	�(OHFWULF�&R��LJQRUHG�PRQWKV�RI�ZDUQLQJV

WKDW�&DOLIRUQLD�ZDV�KHDGHG�WRZDUG�DQ�HQHUJ\�FULVLV�
DFFRUGLQJ�WR�D�UHSRUW�FDVWLJDWLQJ�WKH�VWDWH
V�ODUJHVW�XWLOLW\�IRU
QRW�WDNLQJ�VWHSV�DXGLWRUV�VD\�FRXOG�KDYH�NHSW�LW�IURP�WKH
EULQN�RI�EDQNUXSWF\�
0HDQZKLOH��&DOLIRUQLD�UHPDLQHG�XQGHU�D�6WDJH���SRZHU

DOHUW�IRU�D�UHFRUG���WK�FRQVHFXWLYH�GD\�:HGQHVGD\��7KH
PDQDJHUV�RI�WKH�VWDWH
V�HOHFWULFDO�JULG�VDLG�HQHUJ\�VXSSOLHV
KDG�LPSURYHG�VOLJKWO\�DQG�EODFNRXWV�ZHUH�QRW�H[SHFWHG�
7KH�DXGLW��SUHSDUHG�E\�WKH�%DUULQJWRQ�:HOOHVOH\�*URXS�

,QF��RI�1HZ�/RQGRQ��1�+���DW�WKH�VWDWH
V�UHTXHVW��DJUHHG
ZLWK�3*	(
V�ZDUQLQJV�WKDW�LW�LV�DERXW�WR�JR�EURNH��%XW�LW
DOVR�DFFXVHG�WKH�LQYHVWRU�RZQHG�XWLOLW\�RI�IDLOLQJ�WR�KHHG
PRQWKV�RI�ZDUQLQJV�WKDW�&DOLIRUQLD
V�GHUHJXODWHG�HOHFWULFLW\



PDUNHW�ZDV�LQ�VHYHUH�WURXEOH��$XGLWRUV�VDLG�WKH�FRPSDQ\
IDLOHG�WR�UHDOL]H�WKDW�HOHFWULFLW\�ZKROHVDOHUV�ZRXOG�VKXW�RII�LWV
FUHGLW�XQWLO�LW�ZDV�ELOOLRQV�RI�GROODUV�LQ�GHEW�
´3*	(�GLG�QRW�DQWLFLSDWH�LW�ZRXOG�EH�FRQVWUDLQHG�LQ�LWV

ERUURZLQJV�DQG�GLG�QRW�GHYHORS�D�FDVK�FRQVHUYDWLRQ
SURJUDP�XQWLO�'HFHPEHU������µ�WKH�DXGLW�VDLG�
3*	(�VDLG�LQ�D�VWDWHPHQW�LW�ZRXOG�´VWXG\�DQG�HYDOXDWH

WKLV�UHSRUW�WKRURXJKO\�µ
$FFRUGLQJ�WR�WKH�UHSRUW��UHOHDVHG�7XHVGD\�QLJKW��3*	(

WXUQHG�RYHU�QHDUO\�RQH�WKLUG�RI�LWV�FDVK�IORZ�WR�LWV�FRUSRUDWH
SDUHQW��3*	(�&RUS���GXULQJ�WKH�ILUVW�QLQH�PRQWKV�RI������
,W�SDLG�3*	(�&RUS�������PLOOLRQ�LQ�GLYLGHQGV�GXULQJ�WKDW
WLPH�DQG������ELOOLRQ�VLQFH�������DFFRUGLQJ�WR�WKH�UHSRUW�
$�VLPLODU�UHSRUW�UHOHDVHG�0RQGD\�RQ�6RXWKHUQ�&DOLIRUQLD

(GLVRQ�UHSRUWHG�WKDW�WKH�VWDWH
V�VHFRQG�ODUJHVW�XWLOLW\�SDLG�LWV
SDUHQW�FRPSDQ\��(GLVRQ�,QWHUQDWLRQDO�������ELOOLRQ�LQ
GLYLGHQGV�LQ�WKH�ILYH�\HDUV�OHDGLQJ�XS�WR�WKH�HOHFWULFLW\�FULVLV�
$XGLWRUV�VDLG�WKDW�DPRXQW�ZRXOG�KDYH�FRYHUHG�WKH�ELOO
(GLVRQ�KDV�UXQ�XS�VLQFH�0D\�DV�LW�KDV�EHHQ�IRUFHG�WR�EX\
FRVWO\�ZKROHVDOH�HOHFWULFLW\�GXULQJ�D�GHUHJXODWLRQ�LQGXFHG
IUHH]H�RQ�LWV�UHWDLO�UDWHV�
3*	(�&RUS��KDV�VSHQW������PLOOLRQ�RI�WKH�PRQH\�LW

FROOHFWHG�IURP�3*	(�WR�VXSSRUW�RWKHU�VXEVLGLDULHV�
DXGLWRUV�VDLG��ZKLOH�SURYLGLQJ�QR�FDVK��FUHGLW�RU�RWKHU
ILQDQFLDO�DVVLVWDQFH�WR�LWV�VWUXJJOLQJ�&DOLIRUQLD�XWLOLW\�
7KH�DXGLW�DOVR�VFRUHG�3*	(�IRU�QRW�PRYLQJ�TXLFNO\�WR

VDYH�PRQH\�ZKHQ�WKLQJV�WXUQHG�EDG�   

'HPRFUDWV�VHHN�PRUH�DFWLRQ�LQ�HQHUJ\�FUXQFK
6HQDWH�'HPRFUDWV�FULWLFL]HG�3UHVLGHQW�%XVK�IRU�UHIXVLQJ

WR�DFW�PRUH�DJJUHVVLYHO\�LQ�&DOLIRUQLD
V�SRZHU�FULVLV�DQG�VDLG
:HGQHVGD\�WKH�SUREOHP�ZLOO�VSUHDG�DQG�ZRUVHQ�WKLV
VXPPHU�XQOHVV�ZKROHVDOH�HQHUJ\�SULFHV�LQ�WKH�VWDWH�DUH
UHLQHG�LQ�
6HQ��-HII�%LQJDPDQ��'�1�0��VDLG�WKH�DGPLQLVWUDWLRQ
V

´RQO\�VROXWLRQ�WR�WKH�SUREOHPµ�LQ�&DOLIRUQLD�LV�WR�GHYHORS
RLO�LQ�DQ�$UFWLF�ZLOGOLIH�UHIXJH�LQ�$ODVND�ZKHQ�VXFK�GULOOLQJ
´ZLOO�QRW�IL[�ZKDW
V�ZURQJ�ZLWK�&DOLIRUQLD
V�HOHFWULFLW\
PDUNHW�µ
7KH�SUHVLGHQW�´VWLOO�VHHPV�WR�EHOLHYH�WKLV�LV�&DOLIRUQLD
V

SUREOHPµ�ZKLOH�DFNQRZOHGJLQJ�WKDW�WKH�LPSDFW�DOUHDG\�LV
EHLQJ�IHOW�EH\RQG�WKH�VWDWH
V�ERUGHUV��VDLG�%LQJDPDQ�
%XW�6HQ��)UDQN�0XUNRZVNL��5�$ODVND��VDLG�H[SDQGHG�RLO

SURGXFWLRQ��LQFOXGLQJ�GULOOLQJ�LQ�WKH�$UFWLF�1DWLRQDO�:LOGOLIH
5HIXJH�LQ�$ODVND��LV�NH\�WR�D�EURDGHU�HQHUJ\�SODQ�DQG
GHIHQGHG�WKH�DGPLQLVWUDWLRQ
V�DFWLRQV�WRZDUG�&DOLIRUQLD�
1HYHUWKHOHVV��0XUNRZVNL�FRQFHGHG��´2LO�DQG�$1:5�LV

QRW�JRLQJ�WR�EDLO�RXW�&DOLIRUQLD
V�SUREOHP�µ
6HYHUDO�'HPRFUDWV��LQFOXGLQJ�&DOLIRUQLD
V�WZR�VHQDWRUV�

VDLG�WKH�IHGHUDO�JRYHUQPHQW�VKRXOG�LPSRVH�UHVWULFWLRQV�RQ
ZKROHVDOH�SRZHU�SULFHV��D�PRYH�%XVK�KDV�UHMHFWHG�
6HQ��'LDQQH�)HLQVWHLQ��'�&DOLI���FLWHG�D�VWXG\�SUHGLFWLQJ

WKDW�&DOLIRUQLD�FRXOG�EH�DV�PXFK�DV�������PHJDZDWWV�RI
SRZHU�VKRUW�WKLV�VXPPHU��UDLVLQJ�WKH�VSHFWHU�RI�HYHQ�PRUH
VHYHUH�HOHFWULFLW\�SUREOHPV�DKHDG�   
6HQDWH�&RPPLWWHH�PHHWV
7KH�8�6��6HQDWH�(QHUJ\�FRPPLWWHH�ZLOO�KROG�D�KHDULQJ

QH[W�:HGQHVGD\�RQ�WKH�&DOLIRUQLD�HOHFWULFLW\�FULVLV��VHHNLQJ

WR�LGHQWLI\�ZD\V�WR�SUHYHQW�LW�IURP�VSUHDGLQJ�WR�RWKHU
ZHVWHUQ�VWDWHV�QRZ�VHOOLQJ�WKHLU�H[FHVV�SRZHU�WR�&DOLIRUQLD�
,Q�VXEPLWWHG�WHVWLPRQ\��$VVHPEO\�6SHDNHU�5REHUW�0�
+HUW]EHUJ�FDOOHG�RQ�&RQJUHVV�´WR�MRLQ�ZLWK�XV�LQ�FUDIWLQJ�D
VROXWLRQ�WR�WKH�HQRUPRXV�HQHUJ\�SUREOHPV�WKDW�FRQIURQW�WKH
SHRSOH�RI�&DOLIRUQLD�DQG�SXW�DW�ULVN�QRW�RQO\�WKH�UHOLDELOLW\�RI
RXU�HQHUJ\��EXW�DOVR�WKH�JUHDW�HQJLQH�RI�RXU�VWDWH·V�HFRQRP\�
$V�PDQ\�KDYH�VDLG�LQ�UHFHQW�GD\V��LQFOXGLQJ�IHGHUDO�UHVHUYH
FKDLUPDQ�$ODQ�*UHHQVSDQ��D�IDLOXUH�WR�DGHTXDWHO\�HQVXUH
UHOLDELOLW\�RI�VXSSO\�DW�DIIRUGDEOH�UDWHV�IRU�&DOLIRUQLDQV�PD\
KDYH�D�ODUJH�DQG�QHJDWLYH�ULSSOH�HIIHFW�RQ�WKH�HFRQRP\�RI
WKH�HQWLUH�QDWLRQ�
7KH�6SHDNHU�RXWOLQHG�D�QXPEHU�RI�SULQFLSOHV�WKDW��KH�VDLG�
WKH�*RYHUQRU�DQG�OHJLVODWLYH�OHDGHUV�KDG�DJUHHG�WR�
LQFOXGLQJ�

½ $JJUHVVLYHO\�SURPRWLQJ�HQHUJ\�HIILFLHQF\�
½ ,QFUHDVLQJ�WKH�VXSSO\�RI�HOHFWULFDO�JHQHUDWLRQ�E\

VWUHDPOLQLQJ�WKH�SHUPLWWLQJ�DQG�FRQVWUXFWLRQ�RI�QHZ
SODQWV�

½ $XWKRUL]LQJ�WKH�VWDWH�WR�HQWHU�LQWR�ORQJ�WHUP�FRQWUDFWV
ZLWK�SRZHU�SURYLGHUV�DQG�WR�VHOO�SRZHU�GLUHFWO\�WR
UDWHSD\HUV�

½ 5HGXFLQJ�WKH�SULFH�SDLG�WR�TXDOLILHG�IDFLOLWLHV�E\
QHJRWLDWLQJ�UHGXFWLRQV�LQ�WKHLU�FRQWUDFW�UDWHV��DQG

½ 5HVROYLQJ�RXWVWDQGLQJ�UHJXODWRU\�DQG�OHJDO�DFWLRQV
LQLWLDWHG�E\�WKH�XWLOLWLHV�WR�UHFRYHU�XQGHUFROOHFWLRQV�

´2XU�HIIRUWV�DUH�RQ�JRLQJ�µ�WKH�6SHDNHU·V�SUHSDUHG
WHVWLPRQ\�FRQWLQXHG��´PXOWL�IDFHWHG�DQG�DURXQG�WKH
FORFN«7KH�WHDP�RI�H[SHUWV�ZH�KDYH�DVVHPEOHG�IURP
WKURXJKRXW�WKH�QDWLRQ�LV�ZRUNLQJ�WR�FUDIW�D�ORQJ�WHUP
VROXWLRQ�WKDW«HQVXUHV�VWURQJ�SURWHFWLRQV�IRU�RXU�FLWL]HQV
DQG�ILQDQFLDO�VDIHJXDUGV�IRU�WKH�VWDWH�
´&DOLIRUQLD�KDV�WKUHH�QHZ�SRZHU�SODQWV�FRPLQJ�RQ�OLQH

WKLV�\HDU�DORQH�µ�+HUW]EHUJ·V�WHVWLPRQ\�FRQWLQXHG���´1LQH
RWKHUV�KDYH�EHHQ�DSSURYHG�DQG�ILYH�DUH�DOUHDG\�XQGHU
FRQVWUXFWLRQ���(YHU\�RQH�RI�XV�LV�KDUG�DW�ZRUN�WR�JHW�WKLV�MRE
GRQH���VHFXUH�HQHUJ\�VXSSOLHV�DQG�IDLU�HQHUJ\�SULFHV�
´:H�ORRN�IRUZDUG�WR�ZRUNLQJ�ZLWK�\RX�DQG�RWKHU

PHPEHUV�RI�FRQJUHVV�DV�ZH�ZRUN�RQ�VLWLQJ�QHZ�SRZHU
SODQWV��SURYLGLQJ�GLYHUVH�HQHUJ\�VRXUFHV��GHYHORSLQJ
VXEVWDQWLDO�FRQVHUYDWLRQ�SODQV��DQG�WKH�LQWHUVWDWH�VXSSO\�DQG
GHPDQG�LVVXHV�WKDW�WKH�HQWLUH�ZHVWHUQ�UHJLRQ�LV�IDFLQJ�WKLV
VXPPHU�µ�WKH�&DOLIRUQLD�6SHDNHU·V�FRPPHQWV�FRQFOXGHG�

)HGHUDO�*RYHUQPHQW�)HDUV�7KH\�&RXOG�%H�+HOG�/LDEOH
)RU�(PHUJHQF\�2UGHUV
7KH�IHGHUDO�JRYHUQPHQW�FRXOG�IDFH�PLOOLRQV��SHUKDSV

ELOOLRQV��RI�GROODUV�LQ�OLDELOLW\�LI�&DOLIRUQLD�UHJXODWRUV�GR�QRW
ILQG�D�ZD\�WR�VDYH�WKH�VWDWH
V�WKUHH�ODUJHVW�HOHFWULFLW\
SURYLGHUV�IURP�EDQNUXSWF\��6HQDWH�(QHUJ\�DQG�1DWXUDO
5HVRXUFHV�&KDLUPDQ�0XUNRZVNL�VDLG�WRGD\�
0XUNRZVNL�VDLG�WKH�IHGHUDO�JRYHUQPHQW�DVVXPHG�D

´FRQWLQJHQW�OLDELOLW\µ�ZKHQ�WKH�(QHUJ\�'HSDUWPHQW�IRUFHG
HOHFWULFLW\�VXSSOLHUV�WR�SXPS�SRZHU�WR�&DOLIRUQLD
V�HOHFWULFLW\
XWLOLWLHV�


